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Note: Attempt all questions. Each question carries equal marks.
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What 1is meant by equilibrium in an industry? Discuss the
conditions of short-land and long-run equilibrium of an industry
under perfect competition.
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Critically examine the Keynesian theory of employment.
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Discuss the causes of disequilibrium in the balance of payment
of a country. How can this disequilibrium be corrected?
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“The theory of comparative costs has stood up much better than
other parts of the old theory”. Discuss.
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Explain clearly the Harrod-Domar model of economic growth. Has
it any relevance of under-developed countries.



